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O 120959Z OCT 76 
FM AMEMBASSY BERN 
TO SECSTATE WASHDC IMMEDIATE 3330 
INFO AMEMBASSY LONDON 
AMEMBASSY THE HAGUE 
AMEMBASSY TOKYO 
AMEMBASSY OTTAWA 
AMEMBASSY STOCKHOLM 
AMEMBASSY MADRID 
AMEMBASSY CANBERRA 
USMISSION OECD PARIS IMMEDIATE 
USMISSION EC BRUSSELS 

CONFIDENTIAL BERN 4654 

E.O. 11652: GDS 
TAGS: ENERG SZ 

SUB J : PROPOSED CIEC COMMUNIQUE LANGUAGE FOR WORK OF THE 
ENERGY COMMISSION 

REF: STATE 2501 19 

1 . EMBASSY RECEIVED FOLLOWING WRITTEN COMMENTS ON US PRO- 
POSAL CONTAINED REFTEL FROM MINISTER VON TSCHARNER, CHIEF, 
INTERNATIONAL ENERGY AFFAIRS, DIVISION OF COMMERCE. 

2. BEGIN QUOTE: WE AGREE THAT IT WILL BE VERY IMPORTANT 
TO PRESENT A UNITED G-8 POSITION. SINCE MOST OF THE POINTS 
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BOTH WITHIN THE IEA AND THE G-8 WE HAVE NO BASIC DIFFICULTY 
WITH IT. INDEED WE THINK IT IS A VERY GOOD TEXT. 

3. IN OUR OPINION, TOO, WHATEVER COMES OF THE BURROWS 
GROUP WILL HAVE TO BE USED AS A "QUARRY' 1 . IN OTHER 
WORDS, THE G-8 WILL MAKE ITS OWN JUDGEMENT ON HOW TO 
USE THIS MATERIAL IN THE NEGOTIATION. WE ALSO AGREE 
THAT WE MAY BE WELL ADVISED TO LET THE TEXT OF THE 
FINAL COMMUNIQUE FOLLOW THE PATTERN SET OUT IN THE WORK 
PROGRAMME (SUPLLY - PRICES - COOPERATION). WITHIN THIS 
FRAMEWORK WE WOULD LIKE THE TEXT TO MAKE A SOMEWHAT 
CLEARER DISTINCTION BETWEEN THE PURELY ANALYTICAL POINTS 
(ESTABLISHMENT OF FACTS), THE OBIECTIVES (OR PRINCIPLES) 

AND THE RECOMMENDATIONS FOR CONCRETE MEASURES (COOPERATION 
PROGRAMME). WE FULLY SHARE THE VIEW THAT THE RESPONSI- 
BILITY OF OIL PRODUCERS FOR PROVIDING THE WORLD WITH 
A MAJOR PART OF THE ENERGY NEEDED THROUGH THE TRANSITION 
PERIOD HAS TO BE MORE CLEARLY STRESSED THAN IN THE LATEST 
BURROWS TEXT. IT WOULD NOT BE SUFFICIENT TO MERELY SAY 
THAT THE OIL PRODUCING COUNTRIES WILL "TAKE ACCOUNT" OF 
THE WORLD'S ENERGY REQUIREMENTS. 

4. AS REGARDS PRICES WE ARE NOT YET CERTAIN WHETHER WE 
REALLY OUGHT TO ACCEPT THE NOTION THAT THE PRICE OF OIL 
SHOULD BE RESPONSIVE TO THE LEVEL OF COSTS OF EXISTING 
ALTERNATIVE SOURCES. HAVING REGARD TO THE COMPETITIVE 
CHARACTERISTICS OF OIL THIS CAN BE UNDERSTOOD AS A CLEAR 
INVITATION FOR FURTHER PRICE INCREASES. WE WILL HAVE 

TO DISCUSS THIS POINT ONCE MORE AMONG THE G-8. WE ALSO 
WONDER WHETHER THE MOST OBVIOUS FACT THAT THE PRICE 
OF OIL SHOULD BE RESPONSIVE TO THE STATE OF THE MARKET 
WILL NOT HAVE TO BE MENTIONED IN THIS CONTEXT. FINALLY, 

THE NECESSITY TO AVOID SUDDEN FLUCTUATIONS AND TO ACHIEVE 
SOME DEGREE OF PREDICTABILITY MIGHT ALSO USEFULLY BE 
CONSIDERED FOR INCLUSION. UNQUOTE. 

DAVIS 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: POLICIES, ENERGY, COMMUNIQUES, INTERGOVERNMENTAL COOPERATION 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 12 OCT 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: ShawDG 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976BERN04654 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D760383-0026 
From: BERN 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19761062/aaaacbvx.tel 

Line Count: 97 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 76 STATE 250119 
Review Action: RELEASED, APPROVED 
Review Authority: ShawDG 
Review Comment: n/a 
Review Content Flags: 

Review Date: 05 APR 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <05 APR 2004 by ElyME>; APPROVED <10 AUG 2004 by ShawDG> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: PROPOSED CIEC COMMUNIQUE LANGUAGE FOR WORK OF THE ENERGY COMMISSION 
TAGS: ENRG, SZ, US, CIEC, IEA 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



